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Crop insurance for wheat is provided in the Farm Act of 1938 
to become available to farmers for the crop to be harvested in 1939, 
In order to determine its adaptation to the area where conditions 
Similar to those in the States of Delaware, Maryland, North Carolina, 
and Virginia exist, a study of insurable losses in a county in each 
of these States was made to determine; 


1. What insurable losses, if any, had occurred, 


&, The part of such losses that would have been recoverable 
had the present plan of insurance been in effect. 
\ 

The analysis was made by use of the data submitted for appli- 
cations under the Agricultural Adjustment Administration Wheat Program 
by wheat farmers in Kent County, Delaware, Frederick County, Maryland, 
Rowan County, North Carolina, and Rockingham County, Virginia. The 
records used were for the Six-year period 1930-1935, inclusive, which 
is also the period used in connection with the establishment of pre- 
miums for the insurance program, 


The counties selected represent typical areas of each State, 
The analysis is intended to assist farmers and State and County offices 
in discussion of the insurance program, 


The figures are based on a 75% insurance coverage, that is, 
75% of the average yield would be insured by the policy and losses 
of yield below that point would be recoverable from insurance. A 
coverage of 50% of the average yield is also provided under the insur- 
ance program, 


TABLE I 


NUMBER OF FARMS HAVING INSURABLE LOSSES, 
BY YHARS--BASIS 75% INSURANCE 
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‘No. of | 6-Year , Averag ze loss 
County 1950 1931 1932 lees hose “1986 | Loss ‘rarns } Total ‘per acre 
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Frederick, Md, 33 is BIE 308 85 <8 1312. 1283 371055 209 
Kent, Del. i 8 ell 118 £5 38 3899 381 849. Bek 
Rockingham, Va. BA +) 94 185 54 102 Ala. 597 966.0 6 
Rowan; Ny. 6, 8 5 rated 18 ois toe eLLOo 129,8 1.2 


The number of farmers Meanie losses that would have been covered by 
insurance, had it been in effect, during the six-year period 1930-19235. Some 
farmers in each county had losses in each year. The greatest losses were 
during the drought years. 


TABLE IT 


FREQUENCY OF LOSSES 1930 - 1935 
BASIS 75% INSURANCE 


Number of farms having insurable losses in none, one, two, three, and 
four years, respectively, for the six-year period, 
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County ' None eaten isco Years ! 3 Years 4 Years ‘Total No. 


| - lant . " Farms 
Frederick, Md, 287 702 274 19 1 1283 
Kent, Del. 96 176 104 's) O 381 
Rockingham, Va. Bae 285 81 g ) 597 
Rowan, N.C, 57 31 19 2 BRO 109 
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While a large number of farms did not have losses during the period that 
would have been recoverable from insurance, a great many would have recovered 
losses in one year and a smaller number would have recovered losses in two or 
more years, 


NUMBER OF FARMS AND AMOUNT OF INSURABLE oe IN BUSHELS 


County O 


Frederick, Md. 287 
Kent, Del. ae 
Rockingham, Va. 222 
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TABLE III 


1980 —~ 1935 


Insurable Loss 
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The amount of recoverable loss varies greatly from those who would have re- 
covered nothing to those few who would have recovered more than 15 bushels per acre 


in the 6 years, Although the average loss for the county is small as™seenmin 


Table I a number of farmers had losses substantially greater than the average. 


TABLE TV 


RELATIONSHIP OF YIELD PER ACRE AND INSURABLE LOSS 


; Percentage of farms having insurable losses in one 
County: or more years with average yields of ‘ 
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Frederick, Md. 18.6 85.7 80.0 84,7 83.7 tae) Taeo Clee “Otac tet 
Kent, Del. 16,9 G5. 7 toe Aa eae Ses0 t0% L 82.8 TOG) eieyied 74.8 
Rockingham, Va. 18,1 > S350) Overt hove eG. 6Oes 44,3 46,7 62.8 


Rowan, N. C. lesl 90.0 Ue OUyO "A7,.6- - G0.4, 4on7 33.3 25,0 47.7 


Although there was a tendency toward greater frequency of losses on farns 
with high average yields, losses occurred in all yield groups, 


